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expert, was partly responsible for it, as he reported that the financial
and economic situation was fundamentally sound. A rise in the
zloty in mid-January was encouraging; the improvement, however,
was not long maintained. On January 28 Zdziechowski presented
to the Financial Commission of the Seym the draft of the Budget
for the year adopted by the Skrzynski Government. The deficit
in the Budget for 1925 had amounted to 225 million zlotys, but,
as in 1924, it had been covered by the issue of Treasury notes
and small coins—the emission in 1926 came to nearly 290 million
zlotys. The amount of such currency put out at the beginning of
1925 was only 22-3 per cent of the amount of bank-notes in circu-
lation, but by the end of the year it exceeded bank-notes in circu-
lation by about 14 per cent; this in itself was sufficient to enfeeble
the exchange. Concerning the Budget for 1926, Zdziechowski
spoke of compressing further the national expenditure and
bringing it within the revenue; the figures presented showed a
deficit of about 200 million zlotys, which he proposed should
be met by cuts in the administration amounting to 130 million
zlotys, and a reorganization of State undertakings. The Seym
had shown an example, as its members renounced voluntarily
10 per cent of their stipends. On February 9 the Budget Com-
mission began its examination of the draft Budget and continued
it into April, by which month the situation was undeniably much
worse, and the depression throughout Poland more marked than
before, with the zloty hovering round the low point again.
PILSUDSKI AND  THE HIGH COMMAND
For two or three months the Skrzynski Government maintained
a strong appearance. The alliance of the Socialists with Skrzynski
still subsisted. A serious matter, as it involved the army, was the
resignation of Zeligowski as Minister of War. The general, a
great believer in Pilsudski, was extremely desirous of getting the
Marshal into the active army once more* As in his controversy
with Sikorski, Pilsudski was as determinedly opposed as ever to
the draft of the law respecting the organization of the High
Command, as it appeared to him to limit the action of the
Commwder-in-Chief; he now made the complete withdrawal

